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PROSPECTUS DATED 28 JUNE 2004

(registered by the Monetary Authority of Singapore on 28 June 2004)

bestworld

THIS DOCUMENT IS IMPORTANT. IF YOU ARE IN ANY DOUBT AS TO THE ACTION YOU SHOULD TAKE, YOU SHOULD
CONSULT YOUR STOCKBROKER, BANK MANAGER, SOLICITOR, ACCOUNTANT OR OTHER PROFESSIONAL ADVISER.

We have applied to the Singapore Exchange Securities Trading Limited (the “SGX-ST") for permission to deal in and for quotation
of all our ordinary shares of $0.03 each (“Shares”) in the capital of Best World International Limited (the “Company”) already issued
(including the Vendor Shares (as defined herein)), the new Shares (“New Shares”) which are the subject of this Invitation (as defined herein)
and the new Shares (“Option Shares”) to be issued under the Best World Share Option Scheme (the “Scheme”). Such permission will be granted
when we have been admitted to the Official List of the SGX-ST Dealing and Automated Quotation System (“SGX-SESDAQ"). The dealing

and quotation of our Shares will be in Singapore dollars.

Acceptance of applications will be conditional upon permission being granted to deal in and for quotation of all our existing issued Shares “
(including the Vendor Shares), the New Shares and the Option Shares. If permission is not granted for any reason, monies paid in respect

of any application accepted will be returned to you at your own risk, without interest or any share of revenue or other benefit arising therefrom,
and you will not have any claim against us, the Vendors or the Manager.

The SGX-ST assumes no responsibility for the correctness of any of the statements made, opinions expressed or reports contained in this Prospectus.
Admission to the Official List of SGX-SESDAQ is not to be taken as an indication of the merits of the Invitation, the Scheme, our Company, our subsidiaries,
our Shares already issued (including the Vendor Shares), the New Shares or the Option Shares.

A copy of this Prospectus, together with a copy of the Application Forms, has been lodged with and registered by the Monetary Authority of Singapore
(the "Authority”). The Authority assumes no responsibility for the contents of this Prospectus. Registration of this Prospectus by the Authority does not imply r
that the Securities and Futures Act (Cap.289), or any other legal or regulatory requirements, have been complied with.The Authority has not, in any way,
considered the merits of our Shares already issued (including the Vendor Shares), the New Shares or the Option Shares, as the case may be, being offered
or in respect of which an invitation is made, for investment.

Investing in our Shares involves risks which are described in the section entitled “Risk Factors” of this Prospectus.

No Shares shall be allotted and/or allocated on the basis of this Prospectus later than 6 months after the date of registration of this Prospectus.

Best World International Limited

(Incorporated in the Republic of Singapore on 11 December 1990)

Invitation in respect of 28,000,000 ordinary shares of $0.03 each comprising 25,000,000 New Shares
and 3,000,000 Vendor Shares as follows:-

(1) 2,800,000 Offer Shares at $0.30 for each Offer Share by way of public offer;and
(2) 25,200,000 Placement Shares by way of placement, comprising:-
(i) 23,000,000 Placement Shares at $0.30 for each Placement Share; and

(ii) 2,200,000 Reserved Shares at $0.30 for each Reserved Share reserved for our Directors,
employees, business associates and those who have contributed to the success of our Group,

payable in full on application.

Manager, Underwriter and Placement Agent

&) ocBCBank

Applications should be received by 12.00 noon on 6 July 2004 or such other time and date as our Company may,
in consultation with the Manager, decide, subject to any limitation under all applicable laws.
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CORPORATE PROFILE

We are a multi-channel health and lifestyle company specialising in the sourcing, formulating, branding and distribution of a range of more than
100 cosmetics, skin care, nutritional supplements, personal care products and healthcare equipment under our proprietary brands:-

Avance OO0 I35

In addition, we distribute a third-party brand of cosmetics and skin care products.

Our Proprietary Brands and Products

Product Category Principal Products

Avance Nutritional supplements EPA2000, HiGLA, BifiLac, Cal/Mag, One Plus
a Day, Actifem, Actimen and NoniCaps

bwl Nutritional supplements PhosChol, Super EPA2000, Blackcurrant seed oil,
BifiMax Excellent, Super-One-a-Day, DORS, V-Propolis,
ImmuGain, CardioZyme and DailyVit Cereal

Personal care Dentica
Healthcare equipment PUREfLO
DRS Skin care Pimple Clear Serum

Personal care Intensive Treatment Cream
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COMPETITIVE STRENGTHS

Established track record

- One of the pioneers and a key player in Singapore’s direct
selling industry

- Since 1999, we have introduced contemporary brands
such as“Avance’ “DR’s Secret”and “DRs Seager”
and re-branded our existing brand,"bwL"

- Introduced 32 products in the last 3 years

Experienced and committed management team

- With a combined industry experience of over 60 years,
our senior management spearheads our business operations
and drives our growth plans

Diversified distribution channels

- We distribute our products through 3 channels:-
Direct selling
Retail
Export

- This enables us to lessen our dependency on any one
particular distribution channel

Strong product focus with emphasis on quality

- Avance EPA 2000 fish oil supplement was voted the best
selling fish oil in Singapore by Guardian's customers in 2003
and May 2004

Focus on brand management

- In FY2003, approximately 96.1% of our revenue was
derived from products marketed under our own brands

- Manufacturing of products are outsourced to contract
manufacturers and third parties to enable us to focus
on brand management

Large direct selling distributor network

- From FY2001 to FY2003, our ENP membership base
has increased by two-fold

- We currently have over 17,000 and 6,000 active members
in Singapore and Malaysia respectively, under our ENP

- Our distributors can also expand their network overseas
through our International Sponsorship Scheme

- We have 4 business centres and a sales centres strategically
located around Singapore

PROSPECTS

Increase in consumer sophistication and disposable
income encourages consumer spending for health,
lifestyle and personal grooming products, particularly
in developing countries such as Malaysia, Thailand

and the PRC

Rising healthcare costs and longer life expectancy
have contributed towards a more pro-active, preventive
healthcare approach

Tapping on technological advancements, we will
introduce new products and enhance our packaging
capabilities to generate more demand for our products

FUTURE PLANS

Expand into new geographical markets in Asia Pacific region
such as Thailand, Indonesia and Taiwan through our direct
selling channel

Develop our retail and export channels to complement

our direct selling channel

Focus on building the goodwill of our brands

and expanding our product range

Invest in information technology systems

Enhance our labelling and packaging capabilities

Develop our training arm to conduct beauty, health
and lifestyle enhancement courses

Ceri Ha-E17724
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DEFINITIONS

In this Prospectus and the accompanying Application Forms and, in relation to the Electronic
Applications, the instructions appearing on the screens of the ATMs of Participating Banks, unless
the context otherwise requires, the following definitions apply throughout where the context so

admits:
Group companies

“Avance”

”BWC”

“BWL”

“BWLSB”

“BWL Shanghai”’

“BWL Thailand”

“Company’ or “BWI”’

“Group” or “Proforma
Group”

“/BWL tE

General

“Advanced Nutritional
Technology”

“ANTS”

“Application Forms”

“Application List”’

“Associate”

Avance Living Pte. Ltd. (formerly known as NutriPlus Pte Ltd and
Advanced Nutriceutical Pte. Ltd.)

Best World China Investments Pte. Ltd.

Best World Lifestyle Pte Ltd (formerly known as Best World (S)
Pte Ltd and Best World Beauty Pte Ltd)

Best World Lifestyle Sdn. Bhd. (formerly known as EAP
Enterprise Sdn. Bhd.)

Best World Lifestyle (Shanghai) Co., Ltd

Chada Beauty Care Co., Ltd, to be renamed as BWL Thailand
Co., Ltd

Best World International Limited (formerly known as Best World
Trading Pte Ltd and Best World International Pte Ltd)

Our Company and our subsidiaries following the completion of
the Restructuring Exercise

Institute of BWL Pte. Ltd. (formerly known as Universal Nutrition
Centre Pte Ltd)

Advanced Nutritional Technology, Inc., a company incorporated
in USA, whose sole owner is Grace Chang Shain-Jou

Advanced Nutritional Technology (S) Pte. Ltd.

The official printed application forms to be used for the purpose
of the Invitation which form part of this Prospectus

The list of applications to subscribe for and/or purchase the
Invitation Shares

(@) in relation to any director, chief executive officer, substantial
shareholder or controlling shareholder (being an individual)
means:

() his immediate family;

(i) the trustees of any trust of which he or his immediate
family is a beneficiary or, in the case of a discretionary
trust, is a discretionary object; and



DEFINITIONS

“ATM”

“Audit Committee”

“Authority”
{lA VA 1

“Bonus Issue”

[lCDPlI
“Companies Act”

“Controlling Shareholder”

“CPF”

“CRM”
“Directors”

“Dr Dora Hoan”
“Dr Doreen Tan”
“DSAS”

“Electronic Applications”

”ENP”
“EPS”

MERPH

(iiiy any company in which he or his immediate family
together (directly or indirectly) have an interest of 30%
or more

(b) in relation to a substantial shareholder or a controlling
shareholder (being a company) means any other company
which is its subsidiary or holding company or is a
subsidiary of such holding company or one in the equity of
which it and/or such other company or companies taken
together (directly or indirectly) have an interest of 30% or
more

Automated teller machine of a Participating Bank

The audit committee of our Company as at the date of this
Prospectus

Monetary Authority of Singapore

Agri-Food & Veterinary Authority of Singapore

The bonus issue of 1,155,000 ordinary shares of $1.00 each by
way of capitalisation of $1,155,000 from our Company’s retained
profits

The Central Depository (Pte) Limited

The Companies Act, Chapter 50 of Singapore

A person who holds directly or indirectly 15% or more of the
nominal amount of all our Shares, or in fact exercises control
over our Company

The Central Provident Fund

Customer Relationship Management

The directors of our Company as at the date of this Prospectus
Dr Dora Hoan Beng Mui, our Group Chief Executive Officer

Dr Doreen Tan Nee Moi, our Chairman

Direct Selling Association of Singapore

Applications for the Offer Shares made through an ATM of a
Participating Bank in accordance with the terms and conditions
of this Prospectus

Enterprise Network Programme

Earnings per Share

Enterprise Resource Planning



DEFINITIONS

“Exclusion Order”’

“Executive Directors”

“Executive Officers”
‘ IFIC 1

”FY”

“Guardian”’

llHSA 1
“Independent Directors”

“Invitation”

“Invitation Shares”

“ISO”

llISS 1
“Issue Price”

“| atest Practicable Date

“Market Day”’
“MDTCA”

“MLM Act”

MMNC 1

“New Shares”

”NTA 7y

Multi-Level Marketing and Pyramid Selling (Excluded Schemes
and Arrangements) Order 2000

Our executive Directors as at the date of this Prospectus,
namely Dr Dora Hoan, Dr Doreen Tan and Huang Ban Chin

Our executive officers as at the date of this Prospectus
Foreign Investment Committee of Malaysia

Financial year ended or, as the case may be, ending
31 December

The business registered in Singapore as Guardian Health &
Beauty and its outlets

Health Sciences Authority

Our independent Directors as at the date of this Prospectus
The invitation by our Company and the Vendors to the public to
subscribe for and/or purchase the Invitation Shares, subject to
and on the terms and conditions of this Prospectus

The 28,000,000 shares which are the subject of the Invitation
comprising 25,000,000 New Shares and 3,000,000 Vendor
Shares

International Organisation for Standardisation, a world-wide
federation of national standards bodies. Further details are set
out under the section entitled “Quality Control” on page 54 of
this Prospectus

International Sponsorship Scheme

$0.30 for each Invitation Share

21 May 2004, being the latest practicable date prior to the
printing of this Prospectus

A day on which the SGX-ST is open for trading in securities
Ministry of Domestic Trade and Consumer Affairs of Malaysia

Multi-level Marketing and Pyramid Selling (Prohibition) Act
(Chapter 190)

Multi-national company
The 25,000,000 new Shares for which our Company invites
applications to subscribe pursuant to the Invitation, subject to

and on the terms and conditions of this Prospectus

Net tangible assets



DEFINITIONS

“OCBC Bank”,
“Manager”’,
“Underwriter”,

“Placement Agent”’ or

“Receiving Bank”

“Offer”

“Offer Shares”

“Options”

“Option Shares”

“Participating Banks”

“PER”

“Placement’”’

“Placement Shares”

”PRC”
MR&DH

“Reserved Shares”

“Restructuring Exercise”

“SCCS”

“Scheme”’

“Securities Account”

Oversea-Chinese Banking Corporation Limited

The invitation by our Company and the Vendors to the public for
subscription and/or purchase of the Offer Shares at the Issue
Price, subject to and on the terms and conditions of this
Prospectus

The 2,800,000 Invitation Shares which are the subject of the
Offer

The options granted or which may be granted pursuant to the
Scheme

The new Shares which may be allotted and issued pursuant to
the Scheme

OCBC Bank, DBS Bank Ltd (including POSB) (“DBS’) and
United Overseas Bank Limited (“UOB”) Group (comprising
UOB and its subsidiary, Far Eastern Bank Limited)

Price earnings ratio

The placement, by the Placement Agent on behalf of our
Company and the Vendors, of the Placement Shares at the
Issue Price, subject to and on the terms and conditions of this
Prospectus

The 25,200,000 Invitation Shares (including the Reserved
Shares), which are the subject of the Placement

People’s Republic of China
Research and development
The 2,200,000 Placement Shares reserved for our Directors,
employees, business associates and those who have

contributed to the success of our Group

The restructuring exercise undertaken by our Group as
described on pages 42 and 43 of this Prospectus

Securities Clearing & Computer Services (Pte) Ltd

Best World Share Option Scheme as described under the
section entitled “Best World Share Option Scheme’ on pages
98 to 101 of this Prospectus and the rules of which are set out
in Annex C of this Prospectus

Securities account maintained by a Depositor with CDP and
does not include a securities sub-account



DEFINITIONS

“Securities and Futures
Act”

“SGX-SESDAQ”
“SGX-ST”

“Shanghai Best World”’
“Shares”
“Shareholders”

“Share Consolidation’’

“Sub-division of Shares”

“Taiwan”

“Tianjin Best World”
“USA”

“Vendors”

“Vendor Shares”

“Watsons”

MWHOH

Currencies, Units and Others

HNZDH
”RM)! or ”MYR”
HRMBH

“$” or “SGD” and
“cents”’

“THB” or “Baht”
“US$” or IIUSD’!

”Yenll

The Securities and Futures Act, Chapter 289 of Singapore

SGX-ST Dealing and Automated Quotation System

Singapore Exchange Securities Trading Limited

Shanghai Best World Cosmetics Co., Ltd

Ordinary shares of $0.03 each in the capital of our Company
Shareholders of our Company

The consolidation of 3 ordinary shares of $1.00 each in the
authorised and issued and paid-up share capital of our
Company into 1 ordinary share of $3.00 each

The sub-division of each ordinary share of $3.00 each in the
authorised and issued and paid-up share capital of our
Company into 100 ordinary shares of $0.03 each

Taiwan, Republic of China

Tianjin Best World Esthetique Laboratories Co., Ltd

United States of America

Dr Dora Hoan and Dr Doreen Tan

The 3,000,000 issued and fully-paid Shares for which the
Vendors invite applications to purchase pursuant to the
Invitation, subject to and on the terms and conditions of this
Prospectus

Watson’s Personal Care Stores Pte Ltd and its store outlets

World Health Organisation

New Zealand dollars
Malaysian Ringgit
Chinese Renminbi

Singapore dollars and cents, respectively

Thai Baht
United States dollars

Japanese Yen

10



DEFINITIONS

“sq ft” : Square feet

“sqm” : Square metres

“N.A.” : Not applicable

“%” or “per cent” : Per centum or percentage

The terms “Depositor”’, “Depository Agent” and ‘“Depository Register” shall have the same meanings
ascribed to them respectively in Section 130A of the Companies Act.

Words importing the singular shall, where applicable, include the plural and vice versa and words
importing the masculine gender shall, where applicable, include the feminine and neuter genders and
vice versa. References to persons shall include corporations.

Any reference in this Prospectus and the Application Forms to any statute or enactment is a reference
to that statute or enactment for the time being amended or re-enacted. Any word defined in the
Companies Act, Securities and Futures Act or any statutory modification thereof and used in this
Prospectus and the Application Forms shall, where applicable, have the meaning ascribed to it under
the Companies Act, Securities and Futures Act (as the case may be) or any statutory modification
thereof.

Any reference in this Prospectus or the Application Forms to Shares being allotted and/or allocated to
an applicant includes allotment and/or allocation to CDP for the account of that applicant.

Any reference to a time of day in this Prospectus or the Application Forms shall be a reference to
Singapore time unless otherwise stated.

Any reference to “we”’, “us” and ‘“our” in this Prospectus is a reference to our Company, our Group
or any member of our Group as the context requires.

11



GLOSSARY OF TECHNICAL TERMS

To facilitate a better understanding of our business, the following glossary provides a description of
some of the technical terms and abbreviations commonly found in our industry:

“CPM” : Chinese Proprietary Medicine (Any medicinal product in pill,
tablet or capsule form for oral consumption, in liquid form for
oral consumption or external application and any dosage form
used in the system of therapeutics according to the traditional
Chinese method)

“dissolution tests” : Tests to determine compliance of dissolution requirements of
tablets or capsules according to the US Pharmacopiae
standards. Dissolution refers to the process of disintegrating a
solid form into a homogeneous liquid form

“GMP” : Good Manufacturing Practices, a system for ensuring that
products are consistently manufactured and controlled
according to quality standards. Further details are set out under
the section entitled “Quality Control” on page 55 of this
Prospectus

“probiotic”’ : A category of food supplements containing active beneficial
bacteria ingredients

“ultra-filtration” : A process of filtration to a level of up to 0.015 micrometre

12



DETAILS OF THE INVITATION

LISTING ON SGX-SESDAQ

We have applied to the SGX-ST for permission to deal in and for quotation of all our Shares already
issued (including the Vendor Shares), the New Shares and the Option Shares. Such permission will be
granted when we have been admitted to the Official List of SGX-SESDAQ. No Shares shall be allotted
and/or allocated on the basis of the Prospectus later than 6 months after the date of registration of
this Prospectus.

Acceptance of applications will be conditional upon permission being granted by the SGX-ST to deal
in and for quotation of all our issued Shares (including the Vendor Shares), the New Shares and the
Option Shares. If permission is not granted for any reason, monies paid in respect of any application
accepted will be returned to you at your own risk, without interest or any share of revenue or other
benefit arising therefrom, and you will not have any claim against us, the Vendors or OCBC Bank.

The SGX-ST assumes no responsibility for the correctness of any of the statements made, opinions
expressed or reports contained in this Prospectus. Admission to the Official List of SGX-SESDAQ is
not to be taken as an indication of the merits of the Invitation, the Scheme, our Company, our
subsidiaries, our Shares already issued (including the Vendor Shares), the New Shares or the Option
Shares.

A copy of this Prospectus, together with a copy of the Application Forms, has been lodged with and
registered by the Authority. The Authority assumes no responsibility for the contents of this
Prospectus. Registration of this Prospectus by the Authority does not imply that the Securities and
Futures Act, or any other legal or regulatory requirements, have been complied with. The Authority
has not, in any way, considered the merits of our Shares already issued (including the Vendor
Shares), the New Shares or the Option Shares, as the case may be, being offered or in respect of
which an invitation is made, for investment.

We are subject to the provisions of the Securities and Futures Act and the Listing Manual of the SGX-
ST regarding corporate disclosure. In particular, pursuant to Section 241 of the Securities and Futures
Act, if after the Prospectus is registered but before the close of the Invitation, we become aware of:

(@) a false or misleading statement or matter in the Prospectus;

(b) an omission from this Prospectus of any information that should have been included in it under
Section 243 of the Securities and Futures Act; or

(¢) a new circumstance that has arisen since the Prospectus was lodged with the Authority and
would have been required by Section 243 of the Securities and Futures Act to be included in
this Prospectus, if it had arisen before the Prospectus was lodged,

and that is materially adverse from the point of view of an investor, we may lodge a supplementary or
replacement prospectus with the Authority.

Where the Authority issues a stop order pursuant to Section 242 of the Securities and Futures Act,
then:

(@ in the case where the Invitation Shares have not been issued and/or sold to you, your application
of the Invitation Shares pursuant to the Invitation shall be deemed to have been withdrawn and
cancelled and our Company shall, within 14 days from the date of the stop order, pay you all
monies you have paid on account of your application for the Invitation Shares; or

(b) in the case where the Invitation Shares have been issued and/or sold to you, the issue of the
Invitation Shares pursuant to the Invitation shall be deemed to be void and our Company shall,
within 14 days from the date of the stop order, pay you all monies you have paid for the
Invitation Shares.

Monies paid in respect of your application accepted will be returned to you at your own risk, without

interest or any share of revenue or other benefit arising therefrom, and you will not have any claim
against us, the Vendors or OCBC Bank.
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DETAILS OF THE INVITATION

This Prospectus has been seen and approved by our Directors and the Vendors, and they collectively
and individually accept full responsibility for the accuracy of the information given in this Prospectus
and confirm, having made all reasonable enquiries, that to the best of their knowledge and belief, the
facts stated and opinions expressed in this Prospectus are fair and accurate in all material respects as
at the date of this Prospectus and there are no other material facts the omission of which would make
any statement in this Prospectus misleading, and that this Prospectus constitutes full and true
disclosure of all material facts about the Invitation, the Scheme, our Company, our subsidiaries, the
New Shares, the Vendor Shares and the Option Shares.

No person is authorised to give any information or to make any representation not contained in this
Prospectus in connection with the Invitation and, if given or made, such information or representation
must not be relied upon as having been authorised by us, the Vendors or OCBC Bank. Neither the
delivery of this Prospectus and the Application Forms nor any documents relating to the Invitation
shall, under any circumstances, constitute a continuing representation or create any suggestion or
implication that there has been no change in the affairs of our Company or our Group or in any
statement of fact or information contained in this Prospectus since the date of this Prospectus.
Where such material changes occur, we will promptly make an announcement of the same to the
SGX-ST and the public and, if required, lodge a supplementary or replacement document pursuant
to Section 241 of the Securities and Futures Act and take immediate steps to comply with the
requirements of Section 241 of the Securities and Futures Act. All applicants should take note of any
such announcement and, upon the release of such announcement and/or documents, shall be
deemed to have notice of such changes. Save as expressly stated in this Prospectus, nothing herein
is, or may be relied upon as, a promise or representation as to our future performance or policies.

This Prospectus has been prepared solely for the purpose of the Invitation and may not be relied upon
by any persons other than the applicants in connection with their application for the Invitation Shares,
or for any other purpose. This Prospectus does not constitute an offer, or invitation or solicitation, to
subscribe for and/or purchase the Invitation Shares in any jurisdiction in which such offer or invitation
or solicitation is unauthorised or unlawful nor does it constitute an offer or invitation or solicitation to
any person to whom it is unlawful to make such an offer or invitation or solicitation. Neither our
Company, the Vendors nor OCBC Bank is making any representation to any person regarding the
legality of an investment in our Shares by such person under any law or regulation. No information in
this Prospectus should be considered as being business, legal or tax advice. Each prospective
investor should consult his own professional or other advisors for business, legal or tax advice
regarding an investment in the Invitation Shares.

Copies of this Prospectus and the Application Forms and envelopes may be obtained on request,
subject to availability, during office hours from:

Oversea-Chinese Banking Corporation Limited
65 Chulia Street
OCBC Centre
Singapore 049513

and from selected branches of OCBC Bank, members of the Association of Banks in Singapore,
members of the SGX-ST and merchant banks in Singapore. A copy of this Prospectus is also
available on the SGX-ST website http://www.sgx.com.

The Application List will open at 10.00 a.m. on 6 July 2004 and will remain open until 12.00 noon
on the same day or such other period or periods as our Company may, in consultation with the
Manager, decide, subject to any limitation under all applicable laws. Where a supplementary
document or replacement document has been lodged with the Authority, the Application List
shall be kept open for at least 14 days after the lodgement of the supplementary document or
replacement document.

Details of the procedures for application of the Invitation Shares are set out in Annex F of this
Prospectus.
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INDICATIVE TIMETABLE FOR LISTING

In accordance with the SGX-ST’s News Release of 28 May 1993 on the trading of initial public offering
shares on a ‘“when issued” basis, an indicative timetable is set out below for the reference of
applicants:

Indicative Date and Time Event
6 July 2004, 12.00 noon Close of Application List
7 July 2004 Balloting of applications, if necessary (in the event of over-

subscription for the Offer Shares)

8 July 2004, 9.00 a.m. Commence trading on a “when issued” basis

16 July 2004 Last day of trading on a “when issued” basis

19 July 2004, 9.00 a.m. Commence trading on a “‘ready’’ basis

22 July 2004 Settlement date for all trades done on a “when issued” basis

and for all trades done on a “ready” basis on 19 July 2004

The above timetable is only indicative as it assumes that the closing of the Application List takes place
on 6 July 2004, the date of admission of our Company to the Official List of SGX-SESDAQ will be
8 July 2004, the SGX-ST’s shareholding spread requirement will be complied with and the Invitation
Shares will be issued and fully paid prior to 8 July 2004. The actual date on which our Shares will
commence trading on a “when issued’’ basis will be announced when it is confirmed by the SGX-ST.

The above timetable and procedures may be subject to such modifications as the SGX-ST may in its
discretion decide, including the decision to permit trading on a “when issued” basis and the
commencement date of such trading. All persons trading in our Shares on a “when issued” basis,
do so at their own risk. In particular, persons trading in our Shares before their Securities
Accounts with CDP are credited with the relevant number of Shares do so at the risk of selling
Shares which neither they nor their nominees, if applicable, have been allotted and/or allocated
with or are otherwise beneficially entitled to. Such persons are exposed to the risk of having to
cover their net sell positions earlier if “when issued” trading ends sooner than the indicative
date mentioned above. Persons who have net sell positions traded on a “when issued” basis
should close their positions on or before the first day of “ready’ basis trading.

In the event of an early or extended closure of the Application List or the shortening or extension of
the time period during which the Invitation is open, we will publicly announce the same:

() through a MASNET announcement to be posted on the Internet at the SGX-ST website
http://www.sgx.com; and

(i) in a major Singapore English newspaper such as The Straits Times or the Business Times.

We will provide details of the results of the Invitation through the channels described in (i) and (ii)
above.

Investors should consult the SGX-ST announcement on the ‘“‘ready’’ trading date on the Internet (at

SGX-ST website http://www.sgx.com), INTV or newspapers or check with their brokers on the date
on which trading on a “ready” basis will commence.
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The information contained in this summary is derived from and should be read in conjunction with the
full text of this Prospectus. Terms defined elsewhere in this Prospectus have the same meanings when
used herein. Prospective investors should carefully consider the information presented in this
Prospectus, particularly the matters set out under “Risk Factors”, before buying our Shares.

OVERVIEW OF OUR GROUP

Our Company was incorporated in Singapore as a private company limited by shares under the
Companies Act on 11 December 1990 under the name of “Best World Trading Pte Ltd”. We
subsequently changed our name to “Best World International Pte Ltd” on 13 September 1996.
Pursuant to the Restructuring Exercise as described on pages 42 and 43 of this Prospectus, we
became the holding company of our Group.

We are principally engaged in the sourcing, formulating, branding and distribution of a range of health
and lifestyle products under our own brands, “bwL”, “Avance”, “DORS”, “DR’s Secret” and ‘“DRs
Seager”. Our products may be categorised as cosmetics, skin care, nutritional supplements,
personal care and healthcare equipment. We also distribute a range of third-party cosmetics and
skin care products under the brand “C’bon’'.

We source for formulae or products that meet our specific requirements from our contract
manufacturers. In the event that our contract manufacturers are unable to supply a formula or
product to meet our specified requirements, we will formulate the product in-house and appoint
them to manufacture these products. In addition to our own product initiation efforts, we procure
new products for distribution from third party suppliers based on their recommendation and
introduction.

Some of the products we distribute are delivered to us in readily distributable form. Products that we
order in bulk are sent to our packaging facility for re-packaging before onward distribution via our
distribution channels. Upon taking delivery of the products from our contract manufacturers and our
suppliers, our products will go through a quality assurance phase. After quality control checks and
packaging, our products are distributed via our 3 distribution channels, namely, direct selling, retail
and export.

Direct Selling

Direct selling is a process where our products are sold through direct interactions with customers via
our formal hierarchical direct selling programme known as ENP. ENP accords benefits and bonuses to
ENP members, and these benefits increase as a member is promoted from level to level. Promotion
from one level to the next is dependent on the sales volume generated by the member and his
downlines within a specific time period. Downlines refer to other ENP participants recruited by an
ENP member. Their compensation is derived exclusively from commission earned based on sales of
our products and no compensation is earned by recruiting additional participants into the ENP.

Retail

We also distribute nutritional supplement products under our “Avance” brand through pharmacies
and chain stores such as the pharmacy at Alexandra Hospital, Watsons, Guardian and other
independent pharmacies in Singapore.

16



PROSPECTUS SUMMARY

Export

Additionally, we export products to distributors, wholesalers and direct sellers in Malaysia, Thailand,
Taiwan, Hong Kong and the PRC. Our products are exported either under our own brands or third-
party private labels.

Further details are set out under the sections entitled “History”’ and ““Business” on pages 46 and 47
and pages 49 to 51 of this Prospectus respectively.

OUR COMPETITIVE STRENGTHS
Our Directors believe that our competitive strengths are as follows:

° We have an established track record as one of the key players in the direct selling industry in
Singapore.

° We have a range of over 100 health and lifestyle products and are committed to delivering high
quality products to our customers.

° We have an experienced and committed management team.
) We actively develop and manage our brands.

° We distribute our products through 3 diversified channels, namely, direct selling, retail and
export.

° We have a large direct selling distributor network.

Further details are set out under the section entitled “Competitive Strengths” on pages 71 and 72 of
this Prospectus.

OUR FINANCIAL PERFORMANCE

The following tables present a summary of the consolidated financial highlights of our Proforma Group
and should be read in conjunction with the sections entitled “Financial Review” and ‘““Unaudited
Proforma Consolidated Financial Information of Best World International Limited’”” on pages 73 to 87
and pages 124 to 150 of this Prospectus respectively.

Selected items from the Operating Results of our Proforma Group

Proforma
($°000) FY2001 FY2002 FY2003
Revenue 7,579 11,566 17,085
Gross profit 5,229 8,388 12,747
Profit before income tax 24 1,263 3,727
Profit attributable to Shareholders 27 1,128 2,984
EPS™ (cents) 0.03 1.13 2.98

Note:

(1) For comparative purposes, EPS for the period under review has been computed based on our profit attributable to
Shareholders and the pre-Invitation share capital of 100,000,000 Shares.
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Selected items from the Financial Position of our Proforma Group

Proforma
As at

($7000) 31 December 2003
Current assets 5,928
Property, plant and equipment 2,293
Intangible assets 17
Total assets 8,238
Current liabilities 3,219
Non-current liabilities 1,603
NTA 3,072
NTA per Share(” (cents) 3.07
Note:
(1) ls\lr']l';ez-er Share has been computed based on the NTA of our Group and the pre-Invitation share capital of 100,000,000

OUR BUSINESS STRATEGIES AND FUTURE PLANS

To enhance our future growth, we intend to embark on the following business strategies and future
plans:

° Expand into new geographical markets

° Develop our retail and export channels

° Increase brand management efforts

° Expand our range of products

) Invest in information technology

° Develop our labelling and packaging capabilities
° Develop our training arm

Further details are set out under the section entitled “Business Strategies and Future Plans’ on pages
89 and 90 of this Prospectus.

OUR OWNERSHIP STRUCTURE

Following the Invitation, our Group will be substantially owned by our Group Chief Executive Officer,
Dr Dora Hoan and our Chairman, Dr Doreen Tan each holding an interest of approximately 33.6% in
the capital of our Company.

OUR CONTACT DETAILS

Our registered address is 10 Eunos Road 8 #08-03, Singapore Post Centre, Singapore 408600. Our
telephone and fax numbers are (65) 6342 0888 and (65) 6748 7970 respectively. Our company
registration number is 199006030Z. Our website address is www.bestworld.com.sg. Information
contained on our website does not constitute a part of this Prospectus.
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OUR INVITATION

Size : 28,000,000 Invitation Shares, comprising 25,000,000 New
Shares and 3,000,000 Vendor Shares. The New Shares,
upon issue and allotment, will rank pari passu in all respects
with the existing issued Shares.

Issue Price : $0.30 for each Invitation Share.

The Issue Price was arrived at after consultation among our
Company, the Vendors and OCBC Bank and after taking into
consideration, inter alia, prevailing market conditions and
estimated market demand for the Invitation Shares.

Purpose of our Invitation : We consider that the listing and quotation of our Shares on
SGX-SESDAQ will enhance our public image locally and
internationally and enable us to tap the capital markets to
fund our business growth. It will also provide members of
the public, our employees and business associates of our
Group an opportunity to participate in the equity of our
Company. The Invitation will also enlarge our capital base for
continued expansion of our business.

Use of Proceeds : The net proceeds from the issue of the New Shares (after
deducting the estimated issue expenses of $1.0 million) is
estimated to be $6.5 million. We intend to utilise the net
proceeds from the issue of the New Shares as follows:

() approximately $2.0 million to finance our expansion into
new geographical markets in the Asia Pacific region
such as Thailand, Indonesia and Taiwan through our
direct selling channel;

(i) approximately $1.0 million to fund our capital contribution
to the PRC Joint Venture, further details of which are
disclosed under the section entitled “Investments by our
Company in PRC and Thailand” on pages 47 and 48 of
this Prospectus;

(i) approximately $1.5 milion for advertising and
promotional campaigns to further develop our retail and
export channels;

(iv) approximately $0.2 million to invest in information
technology systems; and

(v) the balance of approximately $1.8 million to be used as
general working capital of our Group.

Please refer to the section entitled “Business Strategies and
Future Plans” on pages 89 and 90 of this Prospectus for
further details on (i), (iii) and (iv) above.

Pending the above specific deployment of funds, we may use
the funds as working capital or invest in short-term money
market instruments as our Directors may, in their absolute
discretion, deem fit.
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Reserved Shares

Listing Status

Of the Placement Shares, 2,200,000 Reserved Shares have
been reserved for our Directors, employees, business
associates and those who have contributed to the success
of our Group. In the event that any of the Reserved Shares
are not taken up, they will be made available to satisfy
applications made for the Placement Shares at the Issue
Price or, in the event of an under-subscription for the
Placement Shares, to satisfy applications made by members
of the public for the Offer Shares at the Issue Price.

Our Shares will be quoted in Singapore Dollars on
SGX-SESDAQ, subject to admission of our Company to the
Official List of SGX-SESDAQ and permission for dealing in
and for quotation of our Shares being granted by the SGX-ST.
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Prospective investors should carefully consider and evaluate each of the following considerations and
all other information set forth in this Prospectus before deciding to invest in our Shares. To the best of
our Directors’ and the Vendors’ knowledge and belief, all risk factors that are material to investors in
making an informed judgement have been set out below. If any of the following considerations and
uncertainties develop into actual events, our business, financial conditions, results of operations and
prospects could be materially and adversely affected. In such cases, the trading price of our Shares
could decline and you may lose all or part of your investment in our Shares.

This Prospectus also contains forward-looking statements having direct and/or indirect implications on
our future performance. Our actual results may differ materially from those anticipated by these
forward-looking statements due to certain factors, including the risks and uncertainties faced by us,
as described below and elsewhere in this Prospectus.

RISKS FACTORS WHICH APPLY SPECIFICALLY TO THE INDUSTRY AND OUR COMPANY
We are subject to intense competition

The industry in which we operate is highly competitive. We compete on, amongst other things,
customer service, price, brand appeal and product quality. Further details are set out under the
section entitled “Competition”” on page 71 of this Prospectus. We face competition from other direct
sellers or retailers who sell similar products. These competitors may lower their prices for similar
products or take non-price competitive measures such as increased marketing, which may adversely
affect our sales, market share and profitability. There is no assurance that we will be able to compete
successfully against our competitors or be able to reduce our cost to match price declines in our
products. Accordingly, our sales and profitability would be adversely and materially affected if we are
not able to compete effectively.

Our business may be adversely affected if there is a decrease in consumer spending

The demand for our products is dependent, in general, on disposable consumer income and
consumer confidence, all of which can affect discretionary consumer spending. Changes in the
market and economic conditions of Singapore and the various jurisdictions in which we operate may
affect disposable consumer income, consumer confidence and hence discretionary consumer
spending. Adverse changes in these factors will lead to a decrease in the demand for our products
and our business and financial condition would be adversely and materially affected.

We may not be able to adapt to new scientific discoveries or changes in market trends

We are principally engaged in the distribution of a range of health and lifestyle products, namely
cosmetics, skin care, nutritional supplements, personal care products and healthcare equipment.
New scientific discoveries in these areas may introduce new alternatives in the market which may
affect market trends and consumer demand. There is no assurance that we would be able to adapt
to these changes and in such event, our business and financial condition would be adversely and
materially affected.

We may be exposed to product liability actions

We are liable for claims if any injury is caused to customers who use or consume our products. Our
customers may have allergic reactions or other adverse reactions to our cosmetics and skin care
products that are applied externally onto the body, or develop adverse reactions to our formulated
nutritional supplements that are consumed. Any injury resulting from the application and/or
consumption of our products may subject our Group to product liability suits or settlements. We
have product liability insurance for our cosmetics and skin care products. However, we do not have
insurance coverage for nutritional supplements as such insurance is currently not widely available
locally. We have not been subjected to any product liability claims. However, in the event that we
are found liable for injuries or product liability claims in the future and the claims are not covered or
fully covered by our insurance policies, our business and financial condition would be materially and
adversely affected.
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Our business may be affected by loss of business goodwill

Approximately 96.1% of our revenue was derived from sales of products under our own brands for
FY2003. In the event that a new and/or existing product produces adverse results, or fails to achieve
the level of results as good as that advertised, or the application of which results in internal and/or
external injury to our customers, confidence in our brands may be eroded resulting in loss of
business goodwill. As a result, our turnover and profitability would be materially and adversely
affected. Similarly, if there is negative publicity in respect of the cosmetics and health industries, our
business would be adversely affected.

We are dependent on our direct selling channel for sales of our products

We derived approximately 72.3%, 83.6% and 90.6% of our revenue from sales of our products
through our direct selling channel for FY2001 to FY2003 respectively. As such, we are dependent on
our direct selling channel in promoting sales of our products. The direct selling industry in Singapore is
governed by the MLM Act and Exclusion Order. In addition, members of the DSAS are expected to
adhere to the practice directions of DSAS, a self regulatory trade association regulating the practices
of direct sellers in Singapore, of which we are a member. Further details are set out under the section
entitled ““Regulations’ on pages 64 to 69 of this Prospectus. As a self-regulatory organisation, DSAS
is unable to regulate or prevent unethical trade practices of direct sellers which are not DSAS
members. There is no assurance that the public image of direct selling will not be tarnished due to
poor trade practices or business ethics of other direct sellers that are not DSAS members. When
public confidence is affected due to unethical trade practices of a competitor, the promotion and
sales of our products through our direct selling channel, our revenue and profitability would be
adversely and materially affected.

Additionally, one of the contributing factors to our Group’s success is our trained and motivated pool
of distributors for our ENP whom we have equipped with the necessary product knowledge and
marketing skills. The loss of a significant number of these distributors without timely and suitable
replacement and our inability to recruit and retain similarly trained and motivated distributors for our
ENP would have a material and adverse impact on our business.

We are reliant on our key management personnel

Our success is dependent on the continued efforts of our key management team, including our Group
Chief Executive Officer, Dr Dora Hoan, our Chairman, Dr Doreen Tan and our Executive Director,
Huang Ban Chin. Our Executive Directors are responsible for formulating and implementing our
overall business strategy and corporate development and have been instrumental in our growth and
expansion. We do not have any key man insurance for our management team. The loss of these key
personnel without timely and suitable replacement and our inability to attract and retain qualified and
experienced personnel for our management team would have a material and adverse impact on our
business.

Our business will be affected if the identities of our contract manufacturers were to be
disclosed or if our contract manufacturers terminate their services

We outsource the manufacture of some of our products to contract manufacturers. We have
expended significant time and effort in identifying, cultivating and developing relationships with our
contract manufacturers. As we work with our contract manufacturers in formulating new products,
some of these contract manufacturers have also benefited from our expertise and they possess
knowledge of the formulae of our products. We have not entered into any confidentiality agreements
with our contract manufacturers because in practice, it would be difficult to ascertain and prove that
there is factually any breach of the terms of such agreements. Additionally, such confidentiality
agreements would be difficult to enforce and our recourse under such agreements would be limited.
In the event there is a leakage of the formulae of our products, there will be an adverse impact on our
business. Further, if the identities of our contract manufacturers were known to our competitors, there
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is a risk that they may be poached by our competitors to manufacture products with similar
formulations for them. As such, disclosure of their identities to our competitors will have an adverse
impact on our business and financial performance. In addition, in the event our contract manufacturers
terminate their services and we are unable to find timely or suitable replacements, there will be an
adverse impact on our business and financial performance. Further details are set out under the
section entitled “Major Suppliers” on pages 69 and 70 of this Prospectus.

We rely on our trademarks which are essential to the development of our business

Our trademarks, “bwL”, “Avance”, “DORS”, “DR’s Secret” and “DRs Seager”’ are of significant
value and importance to our brand building efforts and will continue to play a major role in our
efforts to market and distribute our products. We have registered some of these trademarks in
Singapore, Malaysia and the PRC. As at the date of this Prospectus, we have submitted applications
for the registration of these trademarks in other jurisdictions, details of which are set out under the
section entitled “Intellectual Properties” on pages 61 to 63 of this Prospectus. There is no
assurance that the relevant authorities will approve all our applications. In such an event, we may
not be able to sufficiently protect our brand names against any unauthorised use or infringement.

We rely on the respective trademark laws, trade security laws and confidentiality procedures of the
countries in which we operate to protect our trademark rights. There is no assurance that these
measures of protecting our trademark rights will be effective or that our competitors will not be able
to adopt product names or trademarks similar to ours. The prevention of such unauthorised use is
difficult and the laws on trademark protection in some countries in which we operate may not be as
developed as in other countries. To the extent that these measures are ineffective in protecting our
trademark rights and to the extent that we are unable to establish our brand names and corporate
identity, our sales and financial performance would be adversely and materially affected.

We may face uncertainties associated with the expansion of our business

In order to expand our business, we intend to explore joint ventures, acquisitions or investment
opportunities for businesses complementary to ours. Participation in joint ventures, acquisitions or
investments involves numerous risks, including but not limited to, the difficulties in the assimilation
of the management, personnel, operations, services, products and performance of the acquired
entities or investee companies and the possible diversion of management attention from other
business concerns. Successful implementation of this strategy depends on our ability to identify
suitable partners and ability to successfully integrate their operations with ours. To the extent that
we are unable to identify suitable partners or we are unable to successfully integrate their operations
with ours, the performance of our Group following completion of such joint ventures, acquisitions or
investments may be adversely affected.

Our business may be affected by shortages or increases in pricing of products

We source our products from contract manufacturers and suppliers. Our purchases are based on our
forecasts of customers’ demand and delivery lead-time which may range from 1 to 10 weeks. We do
not have any long term contracts with our contract manufacturers and suppliers. In the event we are
unable to obtain sufficient quantities of products at reasonable prices or if we are unable to pass on
higher purchase costs to our customers through an increase in our selling prices, this could have a
material and adverse effect on our business, financial condition and the results of our operations.
Additionally, if our contract manufacturers and suppliers are unable to supply the required products
on time and we are unable to source these products from alternative contract manufacturers and
suppliers on a timely basis, our delivery to our customers would be delayed. As a result, our
turnover and profitability would be materially and adversely affected.
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We face foreign exchange risks

Our sales are denominated mainly in SGD and our purchases are denominated mainly in USD, SGD,
Yen and NZD. Our operating costs are denominated mainly in SGD.

The percentages of our sales and purchases denominated in different currencies are as follows:

(%) FY2001 FY2002 FY2003

Percentage of sales denominated in

SGD 97.3 96.7 80.8

Other currencies 2.7 3.3 19.2
100.0 100.0 100.0

Percentage of purchases denominated in

usD 84.9 83.7 76.3
SGD 5.5 7.4 6.6
Yen 8.3 5.7 10.5
NZD 0.9 3.1 6.3
Other currencies 0.4 0.1 0.3

100.0 100.0 100.0

To the extent that our Group’s sales and purchases are not naturally matched in the same currency
and to the extent that there are timing differences between collections and payments, our Group will
be exposed to adverse fluctuations of the various currencies against the SGD. As a result, our Group’s
earnings may be adversely affected. For example, other things being equal, in a net short position in
USD, appreciation in USD against SGD will increase our USD denominated payables when converted
to SGD and will have an adverse impact on our earnings.

At present, our Group does not have any formal policy for hedging against foreign exchange
exposure. Our Group has not in the past used any financial hedging instruments to manage foreign
exchange risk. Our Group may, when necessary, enter into foreign currency forward contracts to
hedge against exposure from foreign currency fluctuations. However, there is no assurance that
such efforts will successfully hedge against all foreign currency fluctuations. Our Group recorded net
foreign exchange gains of approximately $2,000, $18,000 and $69,000 for FY2001, FY2002 and
FY2003 respectively.

As our reporting currency is in SGD, the accounts of our foreign subsidiaries will need to be translated
to SGD for consolidation purposes. As such, we face translation risk in that any material fluctuation in
the foreign currencies will have an effect on our consolidated financial statements which are presented
in SGD.

We are subject to exchange control restrictions in the countries in which we operate

Apart from Malaysia, our Group is presently not subject to exchange controls in the jurisdictions in
which we operate. We have on pages 86 and 87 of this Prospectus disclosed the exchange controls
applicable to our Group’s operations. Should the governments in the jurisdictions in which we operate
or in which we intend to expand our business tighten or otherwise adversely change their regulations
regarding repatriation of their local currency, it may affect our subsidiaries’ ability to repatriate profits
to us and, accordingly, our earnings, cash flow and ability to pay dividends may also be affected.
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We are subject to FIC Guidelines in Malaysia

The Malaysian government has issued guidelines (“FIC Guidelines”) for the regulation of the
acquisition of assets or interests, mergers and takeovers of companies and businesses in Malaysia
to ensure, inter alia, a more balanced Malaysian participation in ownership and control and that net
economic benefits are derived in relation to certain matters. Under the FIC Guidelines generally, the
approval of the FIC is required for (i) any acquisition of 15% or more of the voting power of a
Malaysian company by a single foreign interest or associated group; (i) any acquisition of an
aggregate of 30% or more of the voting power of a Malaysian company by more than one foreign
interests; or (i) any acquisition of assets or interests of a value exceeding RM5 million by Malaysian
or foreign interests (except in the case of certain real property transactions where more relaxed
guidelines may be applicable). The said RM5 million threshold will be raised to RM10 million when a
new set of guidelines are issued, according to a document entitled “New Strategies Towards
Stimulating the Nation’s Economic Growth” dated 21 May 2003 available at the website of the
Economic Planning Unit of Malaysia. “Foreign interest” is defined to include companies or
institutions incorporated outside Malaysia.

The requirement to obtain the approval of the FIC is currently an administrative guideline and does not
have the force of law. However, regulatory bodies in Malaysia may require confirmation that we have
obtained approval from the FIC in considering whether to grant certain licences or approvals.

Our Company’s acquisition of 60% of the shareholding in BWLSB pursuant to the Restructuring
Exercise is subject to the approval of the FIC. We applied for the FIC’s approval on 6 April 2004 for
the acquisition of 60% of the issued share capital of BWLSB by our Company and we received the
FIC’s no-objection clearance on 21 June 2004. In the event that we have to divest our shareholding
in BWLSB for any reason such that BWLSB ceases to be a subsidiary of our Company, our revenue
and profitability would be adversely and materially affected.

We are dependent on the political, economic, regulatory and social conditions in the countries
in which we operate or intend to expand our businesses

Apart from Singapore, we have sales to countries such as Malaysia, Thailand and Hong Kong. For the
past 3 financial years from FY2001 to FY2003, aggregate sales to countries outside Singapore
accounted for approximately 23.5%, 15.0% and 24.5% of our total revenue respectively. We intend
to continue to expand our business in these countries. As a result, our business and future growth is
dependent on the political, economic, regulatory and social conditions in these countries. Any
changes in policies implemented by the governments of these countries, currency and interest rates
fluctuations, capital restrictions, and changes in duties and taxation that are detrimental to our
business could materially and adversely affect our operations, financial performance and future
growth.

Additionally, we intend to commence our operations in the PRC and Thailand in the second half of
2004. Further details are set out under the section entitled “Investments by our Company in PRC
and Thailand” on pages 47 and 48 of this Prospectus. We are in the process of applying for all the
licences and regulatory approvals required for us to conduct our intended operations in these
countries, details of which are set out under the section entitled ‘“Regulations’ on pages 68 and 69
of this Prospectus. In the event that we encounter difficulties in obtaining such licences and regulatory
approvals or if, for any reason, the PRC authorities do not approve our intended incorporation of BWL
Shanghai, we may experience a substantial delay in commencing operations or not be able to
commence operations in the PRC and Thailand.
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RISK FACTORS

We are subject to changes in governmental regulations

We are subject to government rules and regulations, including those relating to the manufacture,
distribution and sale of cosmetics, skin care, nutritional supplements, personal care products and
healthcare equipment. Any changes in such government regulations for example, changes in the
requirements of the HSA and laws protecting consumers including advertising laws, may lead to an
increase in our business costs. If we are unable to pass on the higher costs to our customers, this
could have a negative impact on our business. Difficulties or failure in obtaining the required licences
and approvals could delay, or result in our decision not to launch and/or market an existing product.
Local authorities may suspend or deny renewal of our existing product licences if they determine that
we do not meet applicable standards. Although we have satisfied the licensing requirements for our
existing products, there is no assurance that we will be able to maintain these approvals or obtain
these approvals for new products. The failure to maintain or renew governmental licences, permits
and approvals would materially and adversely affect our operations, financial performance and future
growth. Further details are set out under the section entitled “Regulations” on pages 64 to 69 of this
Prospectus.

We may face difficulties in collecting trade debts from our customers

As at the Latest Practicable Date, approximately 63% of our trade receivables balance for FY2003
have been collected. Excluding an amount of approximately $0.6 million owing from Neucor as at
31 December 2003, approximately 90% of our trade receivables balance for FY2003 have been
collected. Please refer to the section entitled ‘“Credit Terms” on pages 58 and 59 of this Prospectus
for further details. We do not have a general provisioning policy for doubtful debts. We make specific
provisions when we are of the view that the collection of an outstanding debt is doubtful. As at
31 December 2003, we do not have any general provisions for doubtful debts. There is no assurance
that we will not have to make provisions for doubtful debts in the future. We may encounter customers
who have cash flow problems and are unable to pay us on time or at all, in which event, our
profitability will be adversely affected by provision and/or write-offs of bad debts.

RISKS RELATING TO AN INVESTMENT IN OUR SHARES
Future sales of our Shares could adversely affect our Company’s share price

Any future sale or availability of our Shares in the public market can have a downward pressure on our
share price. The sale of a significant amount of Shares in the public market after the Invitation, or the
perception that such sales may occur, could materially and adversely affect the market price of our
Shares. These factors also affect our ability to sell additional equity securities. Except as otherwise
described under the section entitled “Moratorium’ on page 41 of this Prospectus, there will be no
restriction on the ability of our substantial Shareholders to sell their Shares either on the SGX-ST or
otherwise.

There has been no prior market for our Shares, and the Invitation may not result in an active or
liquid market for our Shares

Prior to the Invitation, there has been no public market for our Shares. Therefore, we cannot assure
investors that an active public market will develop or be sustained after the Invitation. The Issue
Price was arrived at after consultations among our Company, the Vendors and OCBC Bank and after
taking into consideration, inter alia, prevailing market conditions and estimated market demand for the
Invitation Shares. The Issue Price may not be indicative of prices that may prevail in the trading market
after the Invitation. Investors may not be able to sell their Shares at or above the Issue Price. The
volatility in the trading price of our Shares may be caused by factors beyond our control and may be
unrelated or disproportionate to our financial results.
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RISK FACTORS

Control by existing substantial Shareholders may limit your ability to influence the outcome of
decisions requiring the approval of Shareholders

After the Invitation, we anticipate that our Group Chief Executive Officer, Dr Dora Hoan and our
Chairman, Dr Doreen Tan will hold in aggregate approximately 67.3% of our enlarged issued share
capital. These Shareholders, if acting together, will be able to significantly influence our corporate
actions such as mergers or takeover attempts in a manner that is not in line with the interests of our
public Shareholders.

Investors in our Shares will face immediate and substantial dilution in the book value per Share
and may experience future dilution

Our Issue Price of 30 cents is substantially higher than our Group’s NTA per Share of 7.66 cents
(based on the audited NTA of our Group as at 31 December 2003 and adjusted for the Restructuring
Exercise, the Share Consolidation, the Sub-division of Shares, the Bonus Issue and estimated net
proceeds from the issue of the New Shares). If we were liquidated based on our NTA immediately
following this Invitation, each Shareholder subscribing to this Invitation would receive less than the
price he paid for his Shares. Further details are set out under the section entitled ““Dilution” on page
36 of this Prospectus. In addition, we intend to issue options under our Scheme. To the extent that
such options are ultimately exercised and new Shares are issued pursuant to such exercise at below
the Issue Price, there will be further dilution to investors participating in the Invitation. Further details of
the Scheme are described under the section entitled ‘“Best World Share Option Scheme” on pages 98
to 101 of this Prospectus and in Annex C of this Prospectus where the rules of the Scheme are set
out.

Our Share price may be volatile, which could result in substantial losses for investors acquiring
our Shares pursuant to the Invitation

The market price of our Shares could be subject to significant fluctuations in response to various
factors and events, including the liquidity of the market for our Shares, differences between our
actual financial operating results and those expected by investors and analysts, changes in analysts’
recommendations or projections, changes in general market conditions and broad market fluctuations.

In addition, our Share price will be under downward pressure if certain of our Directors, management,

staff or employees sell their Shares immediately after the Invitation or upon the expiry of the
moratorium period, as the case may be.

27



CAUTIONARY NOTE REGARDING FORWARD LOOKING STATEMENTS

All statements contained in this Prospectus that are not statements of historical fact constitute
“forward-looking statements”. Some of these statements can be identified by forward-looking terms
such as “‘expect”, “believe”, “plan”, “intend”, “estimate”, “anticipate”, “may”’, “will”’, “‘would”, and
“could” or similar words. However, these words are not the exclusive means of identifying forward-
looking statements. All statements regarding our expected financial position, business strategy, plans
and prospects are forward-looking statements. These forward-looking statements and other matters
discussed in this Prospectus regarding matters that are not historical fact are only predictions. These
forward-looking statements involve known and unknown risks, uncertainties and other factors that
may cause our actual results, performance or achievements to be materially different from any future
results, performance or achievements expected, expressed or implied by such forward-looking
statements. These risks and uncertainties are discussed in more detail in this Prospectus, in
particular, but not limited to, discussions under the section entitled “Risk Factors” on pages 21 to
27 of this Prospectus.

Given the risks and uncertainties that may cause our actual future results, performance or
achievements to be materially different from that expected, expressed or implied by the forward-
looking statements in this Prospectus, we advise you not to place undue reliance on those
statements. None of our Company, the Vendors, OCBC Bank, our advisers or any other person
represents or warrants that our actual future results, performance or achievements will be as
discussed in those statements.

Our actual future results may differ materially from those anticipated in those forward-looking
statements as a result of the risks faced by us. We, the Vendors and OCBC Bank disclaim any
responsibility to update any of those forward-looking statements or publicly announce any revisions
to those forward-looking statements to reflect future developments, events or circumstances. We
are, however, subject to the provisions of the Securities and Futures Act and the Listing Manual of
the SGX-ST regarding corporate disclosure. In particular, we are required by Section 241 of the
Securities and Futures Act to lodge a supplementary or replacement document in respect of future
developments, events or circumstances that occur prior to the close of the Invitation and that are
required to be disclosed pursuant to law.
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INVITATION STATISTICS

Issue Price

NTA

NTA per Share based on the proforma consolidated balance sheet of our
Group as at 31 December 2003 adjusted for the Share Consolidation, the
Sub-division of Shares and the Bonus Issue (‘“‘Adjusted NTA”):

(@) before adjusting for the estimated net proceeds from the issue of the
New Shares and based on the pre-Invitation share capital of
100,000,000 Shares

(b) after adjusting for the estimated net proceeds from the issue of the New
Shares and based on the post-Invitation share capital of 125,000,000
Shares

Premium of Issue Price over the Adjusted NTA per Share as at 31 December
2003:

(@) before adjusting for the estimated net proceeds from the issue of the
New Shares and based on the pre-Invitation share capital of
100,000,000 Shares

(b) after adjusting for the estimated net proceeds from the issue of the New
Shares and based on the post-Invitation share capital of 125,000,000
Shares

Earnings

Historical net EPS of our Group for FY2003 based on the pre-Invitation share
capital of 100,000,000 Shares

Historical net EPS of our Group had the Service Agreements set out on pages
97 and 98 of this Prospectus been effected for FY2003 and based on the pre-
Invitation share capital of 100,000,000 Shares

Price Earnings Ratio

Historical price earnings ratio based on the historical net EPS of our Group for
FY2003

Historical price earnings ratio based on the historical net EPS of our Group
had the Service Agreements set out on pages 97 and 98 of this Prospectus
been effected for FY2003

Net Operating Cash Flow'"

Historical net operating cash flow per Share of our Group for FY2003 based
on the pre-Invitation share capital of 100,000,000 Shares

Historical net operating cash flow per Share of our Group for FY2003 had the
Service Agreements set out on pages 97 and 98 of this Prospectus been
effected for FY2003 and based on the pre-Invitation share capital of
100,000,000 Shares
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$0.30

3.07 cents

7.66 cents

8.77 times

2.92 times

2.98 cents

2.72 cents

10.07 times

11.03 times

3.35 cents

3.09 cents



INVITATION STATISTICS

Price To Net Operating Cash Flow

Historical price to net operating cash flow ratio based on the historical net 8.96 times
operating cash flow per Share for FY2003

Historical price to net operating cash flow ratio based on the historical net 9.71 times
operating cash flow per Share had the Service Agreements set out on pages
97 and 98 of this Prospectus been effected for FY2003

Market Capitalisation

Market capitalisation based on Issue Price of 30 cents per Share and post- $37.5 million
Invitation share capital of 125,000,000 Shares

Note:
(1) Net operating cash flow is defined as net profit attributable to Shareholders with depreciation of fixed assets added back.
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PLAN OF DISTRIBUTION

The Issue Price was arrived at after consultation among our Company, the Vendors and OCBC Bank
and after taking into consideration, inter alia, prevailing market conditions and estimated market
demand for the Invitation Shares. The Issue Price is the same for all the Invitation Shares and is
payable in full on application.

Offer Shares

The Offer Shares are made available to members of the public in Singapore for subscription and/or
purchase at the Issue Price.

In the event of an under-subscription for the Offer Shares as at the close of the Application List, the
number of Offer Shares under-subscribed shall be made available to satisfy applications for
Placement Shares to the extent that there is an over-subscription for Placement Shares as at the
close of the Application List.

In the event of an over-subscription for the Offer Shares as at the close of the Application List and the
number of Placement Shares (including the Reserved Shares) are fully subscribed as at the close of
the Application List, the successful applications for the Offer Shares will be determined by ballot or
otherwise as determined by our Directors and the Vendors, after consultation with OCBC Bank, and
approved by the SGX-ST.

Pursuant to the terms and conditions contained in the Management and Underwriting Agreement as
disclosed on pages 116 to 118 of this Prospectus, our Company has appointed OCBC Bank to
manage the Invitation and underwrite the Offer Shares. In the event of under-subscription, OCBC
Bank will be committed to subscribe for and/or purchase and pay for all the unsubscribed Offer
Shares. However, OCBC Bank may, at its absolute discretion, appoint one or more sub-underwriters
for the Offer Shares.

Placement Shares

In the event of an under-subscription for the Placement Shares (including the Reserved Shares) as at
the close of the Application List, the number of Placement Shares under-subscribed shall be made
available to satisfy applications for Offer Shares to the extent that there is an over-subscription for
the Offer Shares as at the close of the Application List.

Pursuant to the terms and conditions contained in the Placement Agreement as disclosed on pages
116 to 118 of this Prospectus, OCBC Bank agreed to subscribe for and/or purchase or procure
subscriptions for and/or purchases of the Placement Shares. In the event of under-subscription,
OCBC Bank will be committed to subscribe for and/or purchase or procure subscriptions and/or
purchases of the unsubscribed Placement Shares. However, OCBC Bank may, at its absolute
discretion, appoint one or more sub-placement agents for the Placement Shares.

Subscribers and/or purchasers of Placement Shares (excluding the Reserved Shares) may be required
to pay brokerage of up to 1.0% of the Issue Price to the Placement Agent.

Reserved Shares

Of the Placement Shares, 2,200,000 Reserved Shares will be reserved for our Directors, employees,
business associates and those who have contributed to the success of our Group, at the Issue Price
pursuant to the Invitation in recognition of their past and/or future contributions to our Group. They
may accept, dispose of or transfer all or part of their Reserved Shares after our admission to the
Official List of SGX-SESDAQ.
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PLAN OF DISTRIBUTION

Any Reserved Shares not taken up will be made available first to satisfy other applications for the
Placement Shares to the extent that there is an over-subscription for the Placement Shares and then
to satisfy applications for the Offer Shares to the extent that there is an over-subscription for the Offer
Shares.

The terms and conditions and procedures for applications are described in Annex F of this
Prospectus.

To the best of our knowledge, we are not aware of any person who intends to subscribe for more than
5% of the Invitation. However, through a book building process to assess market demand for our
Shares, there may be person(s) who may indicate his interest to subscribe for more than 5% of the
Invitation Shares. If such person(s) were to make an application for more than 5% of the Invitation
and subsequently allotted such number of Shares, we will make the necessary announcements at an
appropriate time.

No Shares shall be allotted and/or allocated on the basis of this Prospectus later than 6 months after
the date of registration of this Prospectus.
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CLEARANCE AND SETTLEMENT

Upon listing and quotation on SGX-SESDAQ, our Shares will be traded under the book-entry
settlement system of CDP, and all dealings in and transactions of the Shares through SGX-SESDAQ
will be affected in accordance with the terms and conditions for the operation of securities accounts
with CDP, as amended from time to time.

Our Shares will be registered in the name of CDP or its nominee and held by CDP for and on behalf of
persons who maintain, either directly or through depository agents, securities accounts with CDP.
Persons named as direct securities account holders and depository agents in the depository register
maintained by CDP, rather than CDP itself, will be treated, under our Articles of Association and the
Companies Act, as members of our Company in respect of the number of Shares credited to their
respective securities accounts.

Persons holding our Shares in a securities account with CDP may withdraw the number of Shares
they own from the book-entry settlement system in the form of physical share certificate(s). Such
share certificates will, however, not be valid for delivery pursuant to trades transacted on SGX-
SESDAQ, although they will be prima facie evidence of title and may be transferred in accordance
with our Articles of Association. A fee of $10.00 for each withdrawal of 1,000 Shares or less and a
fee of $25.00 for each withdrawal of more than 1,000 Shares is payable upon withdrawing our
Shares from the book-entry settlement system and obtaining physical share certificates. In addition,
a fee of $2.00 or such other amount as our Directors may decide, is payable to the share registrar
for each share certificate issued and a stamp duty of $10.00 is also payable where our Shares are
withdrawn in the name of the person withdrawing our Shares or 0.2% of the prevailing market value
of our Shares where it is withdrawn in the name of a third party. Persons holding physical share
certificates who wish to trade on SGX-SESDAQ must deposit with CDP their share certificates
together with the duly executed and stamped instruments of transfer in favour of CDP, and have
their respective securities accounts credited with the number of Shares deposited before they can
effect the desired trades. A deposit fee of $10.00 and a stamp duty of $10.00 are payable upon the
deposit of each instrument of transfer with CDP.

Transactions in our Shares under the book-entry settlement system will be reflected by the seller’s
securities account being debited with the number of Shares sold and the buyer’s securities account
being credited with the number of Shares acquired. No transfer stamp duty is currently payable for
Shares that are settled on a book-entry basis.

A Singapore clearing fee for trades in our Shares on SGX-SESDAQ is payable at the rate of 0.05% of
the transaction value subject to a maximum of $200.00 per transaction. The clearing fee, instrument of
transfer deposit fee and share withdrawal fee may be subject to GST currently at 5.0%.

Dealings of our Shares will be carried out in Singapore dollars and will be effected for settlement on
CDP on a scripless basis. Settlement of trades on a normal “ready’’ basis on the SGX-ST generally
takes place on the third Market Day following the transaction date, and payment for the securities is
generally settled on the following business day. CDP holds securities on behalf of investors in
securities accounts. An investor may open an account with CDP or a sub-account with a CDP
agent. The CDP agent may be a member company of the SGX-ST, bank, merchant bank or trust
company.
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CAPITALISATION AND INDEBTEDNESS

The following information should be read in conjunction with the ‘“Unaudited Proforma Consolidated
Financial Information of Best World International Limited” on pages 124 to 150 of this Prospectus and
the related notes included elsewhere in this Prospectus.

Our Group’s capitalisation and indebtedness as at 31 March 2004 on an actual and adjusted basis
were as follows:

As adjusted for the
Share Consolidation,

Sub-division of Shares As adjusted for the
and the Bonus Issue, proceeds from the
but before adjusting for issue of the New
the proceeds from the Shares and the
As at issue of the New intended use of
($°000) 31 March 2004" Shares such proceeds
Cash and cash equivalents® 1,939 1,939 8,439
Indebtedness
Current
Finance leases (secured) 57 57 57
Term loan (secured, guaranteed) 62 62 62
Non-current
Finance leases (secured) 260 260 260
Term loan (secured, guaranteed) 1,258 1,258 1,258
Total indebtedness® 1,637 1,637 1,637
Shareholders’ equity
Issued share capital 1,845 3,000 3,750
Share premium — — 5,750
Revenue and other reserves 2,221 1,066 1,066
Total shareholders’ equity 4,066 4,066 10,566
Total Capitalisation and
Indebtedness 5,703 5,703 12,203

Notes:

)
@
®)

This is computed on the basis that the Restructuring Exercise as described on pages 42 and 43 of this Prospectus has
been completed prior to 31 March 2004.

This excludes fixed deposits of $22,000 which was pledged to a bank to secure a banker’s guarantee given to a third party
namely, our lessor for our business centre in Jurong.

This excludes 2 term loans of $1.3 million and approximately $0.5 million (equivalent to RM1.0 million based on an
exchange rate of $0.4525/RM). The MYR term loan was drawn in May 2004 and we expect to 